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RUCHI INDUSTRIES PTE. LTD.

DIRECTORS’ STATEMENT

The directors are pleased to present their statement to the members together with the audited financial
statements of RUCHI INDUSTRIES PTE. LTD. {the “company”) for the financial year ended 31 March 2017.

1.

OPINION OF THE DIRECTORS

In the opinion of the directors,

(a) the financial statements of the company are drawn up so as fo give a true and fair view of the
financial position of the company as at 31 March 2017 and the financial performance, changes

in equity and cash flows of the company for the year then ended; and

(b) at the date of this statement, there are reascnable grounds to believe that the company will be
able {o pay its debts as and when they fall due.

DIRECTORS

The directors of the company in office at the date of this statement are:

Vijay Kumar Jain (Appointed on 22 September 2016)

RM Muthaiah

ARRANGEMENTS TO ENABLE DIRECTQORS TO ACQUIRE SHARES AND DEBENTURES
Neither at the end of nor at any time during the financial year was the company a party fto any
arrangement whose objects are, or one of whose objects is, to enable the directors of the company
to acquire henefits by means of the acquisition of shares in, or debentures of, the company or any
other body corporate.

DIRECTORS' INTERESTS IN SHARES AND DEBENTURES

The following director who held office at the end of the financial year, had an interest in the share
capital of the company and its related corporations as recorded in the register of directors’
shareholdings required to be kept by the company under Section 164 of the Singapore Companies

Act, Chapter 50 as stated below:

Number of equity shares of par value Rs2.00 per share

Name of directors and corporations At beginning of year or At end of year or date
in which interests are held date of appointment. if later of appointment, if later

Ruchi Soya Industries Limited
(Ultimate holding company)
Vijay Kumar Jain 141 141




RUCHI INDUSTRIES PTE. LTD.

DIRECTORS' STATEMENT — cont'd

5. SHARE OPTIONS

During the financial year, no share options were granted to subscribe for unissued shares of the
company.

No shares were issued during the financial year by virtue of the exercise of options to take up
unissued of the company.

There were no unissued shares of the company under option at the end of the financial year.

6. INDEPENDENT AUDITOR

The independent auditor, Rama & Co., Public Accountants and Chartered Accountants, has
expressed its willingness to accept re-appointment.

On behalf of the Board

Vijay Kumar Jai RM Muthdiah
Director Director

Date: 25 April 2017
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Rama & Co

Public Accountants &
Chartered Accountants
Singapore

17 Phillip Street
#05-02 Grand Building
Singapore 048695

Tel :65387777

INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF Fax :6533 3227
RUCHI INDUSTRIES PTE. LTD. emall :rahul@ramaco.com-sg

Report on the Audit of the Financial Statements
Cpinion

We have audited the accompanying financial statements of RUCHI INDUSTRIES PTE. LTD. (the
“company”), which comprise the statement of financial position of the company as at 31 March 2017, and
statement of comprehensive income, statement of changes in equity and statement of cash flows of the
company for the year ended, and notes fo financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements of the company are properly drawn up in
accordance with the provisions of the Companies Act, Chapter 50 (the Act} and Financial Reporting
Standards in Singapore (FRSs) so as to give a true and fair view of the financial position of the company
as at 31 March 2017 and of the financial performance, changes in equity and cash flows of the company
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Accounting
and Corporate Regulatory Authority (ACRA) Code of Professional Conduct and Ethics for Public
Accountants and Accounting Entities (ACRA Code) together with the ethical requirements that are
relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ACRA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Directors’
Statement set out on pages 1 and 2.

Our opinion on the financial statements does not cover the cther information and we do not express any
form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard,
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF
RUCHI INDUSTRIES PTE. LTD. — cont'd

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded
against loss from unauthorised use or disposition; and transactions are properly authorised and that they
are recorded as necessary to permit the preparation of frue and fair financial statements and to maintain
accountability of assets.

In preparing the financial statements, management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the company or to
cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individuaily or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF
RUCHI INDUSTRIES PTE. LTD. — cont'd

Auditor's Responsibilities for the Audit of the Financial Statements — cont'd

(d) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to medify our opinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
company to cease to continue as a going concern.

fe) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirement

In our opinion, the accounting and other records required by the Act to be kept by the company have
been properly kept in accordance with the provisions of the Act.

e &2
e

RAMA & CO.

PUBLIC ACCOUNTANTS AND
CHARTERED ACCOUNTANTS
SINGAPORE

Date: 25 April 2017



STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2017

EQUITY AND LIABILITIES
Capital and reserves:
Share capital

Retained earnings

Total equity

Current liabilities:

Other payables and accruals
Income tax payable

Total current liabilities

Total equity and liabilities

ASSETS

Non-current asset:
Investments in subsidiaries

Total non-current assets
Current assets:

Other receivables

Other current assels

Cash and cash equivalents

Total current assets

Total assets

-6-

RUCHI! INDUSTRIES PTE. LTD.

Note

(7)

(@)
(13)

(10)

(11)
(12)

2017
uss

6,000,000

1,522,985

7,622,985

672,804

672,804

8,195,789

4,527,660

4,527,660

3,668,100

29

3,668,129

2016
us$

6,000,000
1,542,022

7,542,022

677,235

677,235

8,219,257

4,527,660

4,527,660

3,629,569
28,300
33,728

3,691,597

8,219,257

The accompanying accounting policies and explanatory notes form an integral part of these

financial statements.
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RUCHI INDUSTRIES PTE. LTD.

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDER 31 MARCH 2017

Note 2017 2016
. us$ Uss
Revenue - -
Other income (13) 16,397 8,273
Total revenue 16,397 8,273
Cost and expenses
Other expenses {35,434) {12,663)
Loss before income tax {19,037) (4,390)
Income tax expense (14) - -
Loss for the year (19,037) {4,390)
Other comprehensive income - -
Total comprehensive loss the year (19,037) {4,380)

The accompanying accounting policies and explanatory notes form an integral part of these

financial statements.
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RUCHI INDUSTRIES PTE. LTD.

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2017

Balance as at 1 April 2015

Total comprehensive loss for the year
Balance as at 31 March 2016

Total comprehensive loss for the year

Balance as at 31 March 2017

Share Retained

Capital Earnings Total

uss uss US$
6,000,000 1,546,412 7,546,412
- {4,390) {4,390)
6,000,000 1,542,022 7,542,022
- {19,037) (18,037)
6,000,000 1,622,985 7,522,985

The accompanying accounting policies and explanatory notes form an integral part of these

financial statements.
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RUCHI INDUSTRIES PTE. LTD.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2017

Cash flows from operating activities:

Loss before income tax and working capital changes
Investment in subsidiaries

Other receivables

Other payables and accruals

Net cash used in operating activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2017 2016
uss Us$
{19,037) (4,390)

- (517,711)
(10,231) (208,912)
(4,431) 675,046
(33,699) (55,967)
(33,699) (55,967)
33,728 89,605

29 33,728

The accompanying accounting policies and explanatory notes form an integral part of these

financial statements.
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RUCH! INDUSTRIES PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2017

These notes form an integral part of and should be read in conjunction with the accompanying financial

statements.

1. GENERAL

a) Corporate information

Ruchi Industries Pte. Lid. (the “company”) (Registration number: 200923577N) is a private
limited company incorporated and domiciled in the Republic of Singapore with its registered
office at:

22 North Canal Road, #01-00
Singapore 048834

The principal activities of the company are that of an investment holding company and general
wholesale imports and exports.

b) Authorisation of financial statements for issue

The financial statements of the company for the year ended 31 March 2017 were authorised for
issue by the Board of the Directors on 25 April 2017.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1. Basis of Preparation

The financial statements are prepared in accordance with the historical cost convention,
except as disclosed in the accounting policies below, and are drawn up in accordance with
the provisions of the Singapore Companies Act and Singapore Financial Reporting
Standards (“FRS") including related interpretations of FRS (FINT FRS") promulgated by the
Accounting Standards Council ("ASC"}.

The preparation of financial statements in conformity with FRS requires management to
exercise its judgement in the process of applying the company's accounting policies. It also
requires the use of accounting estimates and assumption that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenue and expenses during the
financial year. Although these estimates are based on management's best knowledge of
current events and actions, actual results may ultimately differ from those estimates. Critical
accounting judgements estimates and key sources of estimation uncertainty used that are
significant to the financial statements areas involving higher degree of judgement or
complexity are disclosed in Note 4 to the financial statements.
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RUCHI INDUSTRIES PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd

2.2,

2.3.

24,

Changes in Accounting Policies

a)

b)

Adoption of new revised FRSs and INT FRSs

In the current financial year, the company has adopted all the new and revised FRSs
and Interpretations of FRS (“"INT FRS"} that are relevant to its operations and effective
for annual periods beginning on or after 1 April 2016.

Standards issued but not vet effective

At the date of authorisation of financial statements, the following FRSs that are relevant
to the company were issued but not effective are as follows:

Effective of
annual period
Reference Description beginning on or after
FRS 115 Revenue from Contracts with Customers 1 January 2018
FRS 109 Financial instruments 1 January 2018
FRS 115 Amendments to FRS 115: Clarification 1 January 2018

to FRS 115 Revenue from Contracts
with Customers

The directors expect that the adoption of the standards above will have no material
impact on the financial statements in the period of initial application.

Functional and Foreign Currency

a)

Functional and presentation currency

The management has determined the currency of the primary economic environment
in which the company operates to be United States dollars. The financial statements of
the company are presented in United States dollars.

Foreign Currency Transactions

Transactions in foreign currencies have been converted into United States dollars at
the average monthly exchange rates. Monetary assets and liabilities in foreign
currencies at the end of the reporting period have been converted into United States
dollars at the rates of exchange approximating to those ruling at that date. Exchange
differences are dealt with in the statement of comprehensive income.

Subsidiaries

Subsidiaries are entities controlled by the company. Control exists when the company has
the power to govern the financial and operating policies of an entity so as to obtain benefits
from its activities. In assessing control, potential voting rights that presently are exercisable
are taken into account.

In

the company's financial statements, investments in the subsidiaries company are

accounted for cost less any impairment losses.
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RUCHI INDUSTRIES PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd

2.4,

2.8.

2.6.

Subsidiaries — cont'd

No consolidated financial statements have been prepared as the company itself is wholly
owned by another corporation which prepares consolidated financial statements. Such
financial statements are available for public use.

impairment of Non-financial Assets

At the end of each reporting period, the company reviews the carrying amounts of its
tangible assets to determine whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the company estimates
the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than
its carrying amount, the carrying amount of the asset {cash-generating unit} is reduced to
its recoverable amount. An impairment loss is recognised immediately in the statement of
comprehensive income, unless the relevant assef is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset {cash-generating unit) in
prior periods.

A reversal of an impairment loss is recognised immediately in the statement of
comprehensive income, unless the relevant asset is carried at a revaiued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase.

Income taxes

Income tax expense represents the sum of the tax currently payable and deferred tax.



-13-

RUCHI INDUSTRIES PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd

2.6.

Income taxes-cont'd

a)

b)

Current tax

The tax currently payable is based on taxable profit for the period. Taxable profit differs
from profit as reported in the statement of comprehensive income because it excludes
items of income or expense that are taxable or deductible in other periods and it
further excludes items that are not taxable or tax deductible. The company’s liability for
current tax is calculated using tax rates that have been enacted or substantively
enacted at the reporting date.

Deferred tax

Deferred income tax is provided, using the liability method on all temporary differences
at the end of the reporting period between the tax bases of assets and liabilities and
their carrying amounis for financial reporting purposes.

Deferred tax liabilities are recognised for all temporary differences except where the
deferred tax liability arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at that time of the transaction,
affects neither accounting profit nor taxable profit or loss.

Deferred income tax assets are recognised for all deductible temporary differences
carry-forward of unused tax assets and unused tax losses to the extent that it is
probable that taxable profit will be available against which the deductible temporary
differences, carry-forward of unused tax assets and unused tax losses can be utilised
except where the deferred tax asset relating to the deductible temporary difference
arise from the initial recognition of an asset or liability in a transaction and at the time
of transaction affects neither the accounting profit nor taxable profit or loss.

The carrying amount of a deferred tax asset is reviewed at the end of the each
reporting period and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred income tax assets are reassessed at end of each reporting
period and are recognised to the extent that it has become probable that future taxable
profit will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabiliies are measured at the tax rates that are
expected to apply to the period when the asset is realised or the liability is settied,
based on tax rates (and tax laws) that have been enacted or substantively enacted at
the end of reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred taxes
relate to the same taxable enfity and the same taxation authority.
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RUCHI INDUSTRIES PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd

Related Party Disclosure

A related party is defined as follows:

a) A person or a close member of that person’s family is related to the company if that
person:

{i) has control or joint control over the company;

(il has significant influence over the company; or

(i)  is a member of the key management personnel of the company or of a parent of
the company.

B)  An entity is related to a company if any of the following conditions applies:

(i) the entity and the company are members of the same group which means that
each parent, subsidiary and fellow subsidiary is related to the others;

(ii) one entity is an associate or joint venture of the other entity or an associate or
Joint venture of a member of a group of which the other entity is a member;

(iii) both entities are joint ventures of the same third party;

(v)  one entity is a joint venture of a third entity and the other entity is an associate
of the third entity;

{(v) the entity is a post-employment berefit plan for the benefit of employees of
either the company or an entity related to the company. If the company is itself
such a plan, the sponsoring employers are also related to the company;

(vi)  the entity is controlled or jointly controlled by a person identified in (a); or

(vii) a person identified in (a) (i) has significant influence over the entity or is a
member of the key management personnel of the entity or of a parent of the
entity; or

(vii) the entity, or any member of a group of which it is a part, provides key
management perscnnel services to the company or to the parent of the
company.

Close members of the family of a person are those family members who may be expected
to influence, or be influenced by, that person in their dealings with the entity and include:

(a) that person’s children and spouse or domestic partner;
(b) children of that person’s spouse or domestic partner; and
{c) dependants of that person or that person’s spouse or domestic partner.

Key management personnel are those persons having authority and responsibility for
planning, directing and contralling the activities of the entity, directly or indirectly, including
any director (whether executive or otherwise) of that entity.

Related party transactions and outstanding balances disclosed in the financial statement
are in accordance with the above definition as per FRS24 Related Party Disclosures.
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RUCHI INDUSTRIES PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont’'d
2.8. Provisions

Provisions are recognised when the company has present obligations (legal or
constructive) as a result of a past event, it is probable that the company will be required to
settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. Where a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the receivable can be measured
reliably.

29. Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events and whose
existence will only be confirmed by the occurrence or non-cccurrence of one or more
uncertain future events not wholly within the control of the company. It can also be a
present obligation arising from past events that is not recognized because it is not probable
that outflow of economic resources will be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognized but is disclosed in the notes to the financial
statements. When a change in the probability of an outflow occur so that the outflow is
probable, it will then be recognised as a provision.A contingent asset is a possible asset
that arises from past events and whose existence will be confirmed by the occurrence or
non-occurrence of one or more uncertain events not wholly within the control of the
company.

Contingent assets are not recognised but are disclosed in the notes to the financial
statements when an inflow of economic benefits is probable. When inflow is virtually
certain, an asset is recognised.

2.10.  Events after the reporting period

Events after the reporting period that provide additional information about the company’s
position at the end of reporting period or those that indicate the going concern assumption
is not appropriate are adjusting events and are reflected in the financial statements. Events
after the reporting period that are not adjusting events are disclosed in the notes the
financial statements when material.

FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised on the company statement of financial
position when the company becomes a party to the contractual provisions of the instrument.
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RUCH! INDUSTRIES PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

3.

FINANCIAL INSTRUMENTS - cont’d

3.1,

3.2.

Effective Interest Method

The effective interest method is a method of calculating the amortised cost of a financial
instrument and of allocating interest income or expense over the relevant pericd. The
effective interest rate is the rate that exactly discounts estimated future cash receipts or
payments through the expected life of the financial instrument, or where appropriate, a
shorter period.

Financial Assets

Financial assets in this financial statement are classified into loans and receivables. The
classification depends on the nature and purpose of financial assets and determined at
the time of initial recognition.

a) Loans and receivables

b)

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Other receivables and cash and
cash equivalents are classified within loans and receivables on the statement of
financial position.

i} Ofher receivables

Other receivables are measured at initial recognition at fair value, and are
subsequently measured at amortised cost using the effective inierest rate method
less impairment. The other receivables are due from related parties and are non-
interest bearable and repayable on demand.

ii) Cash and cash equivalents
Cash and cash equivalents comprise cash at bank placed with financial
institutions and are readily convertible to a known amount of cash and are subject
fo an insignificant risk of changes in value.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at end of each reporting
period. Financial assets are impaired where there is objective evidence that, as a
result of one or more events that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the investment have been impacted. For
financial assets carried at amortised cost, the amount of the impairment is the
difference between the asset’'s carrying amount and the present value of estimated
future cash flows, discounted at the original effective interest rate.
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RUCHI INDUSTRIES PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

3.

FINANCIAL INSTRUMENTS - cont'd

3.2.

3.3.

Financial Assets - cont'd

b)

c}

impairment of financial assets — cont'd

The carrying amount of the financial asset is reduced by the impairment loss directly
for ali financial assets with the exception of trade and other receivables where the
carrying amount is reduced through the use of an allowance account. When a frade
and other receivable is uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are credited to profit or loss.
Changes in the carrying amount of the allowance account are recognised in profit or
[0ss.

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event cccurring after the impairment loss
was recognised, the previously recognised impairment loss is reversed through profit
or loss to the extent the carrying amount of the investment at the date the impairment
is reversed does not exceed what the amortised cost would have been had the
impairment not been recognised.

Derecognition of financial assets

The company derecognises a financial asset only when the contractual rights {o the
cash flows from the asset expire.

On derecognition of a financial asset in its entirety, the difference between the carrying
amount and the sum of {a) the consideration received and (b} any cumulative gain or
loss that has been recognised directly in equity is recognised in profit or loss.

Equity Instruments and Financial Liabilities

Equity instruments issued by the company and financial liabilities are classified according
to the substance of the contractual arrangements entered into and the definition of an
equity instrument and a financial liability.

a)

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets
of the company after deducting all of its liabilities. Equity instruments issued by the
company are recorded at the proceeds received, net of direct issue cost

Ordinary share capital is classified as equity.



-18 -

RUCHI INDUSTRIES PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

3. FINANCIAL INSTRUMENTS - cont'd

3.3.

Financial Liabilities and Equity — cont'd

b} FEinancial liabilities
Financial liabilities consist of other payables and accruals. Other payables and
accruals are initially measured at fair value, and are subsequently measured at
amortised cost, using the effective interest rate method.

c} Derecoanition of financial liabilities

A financial fiability is derecognised when the obligation under the liability is discharged
or cancelled or expired.

4, CRITICAL ACCOUNTING JUDGEMENTS, ASSUMPTIONS AND KEY SOURCES OF
ESTIMATION UNCERTAINTIES

4.1.

Critical judgement in applying the company’s accounting policies

In the application of the company's accounting policies, which are described in Note 2 to
the financial statements, management is required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities that are neot readily
apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimat